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QUESTION 1
(A)

Mr. Rich aspired to geta self-portrait made by an artist. He went to the workshop of Mr.
C an artist and asked whether he could sketch the former's portrait on oil painting
canvass. Mr. C agreed to the offer and asked for Rs. 50,000 as full advance payment for
the above creative work. Mr. C clarified that the painting shall be completed in 10 sittings
and shall take 3 months.

On reaching to the workshop for the 6th sitting, Mr. Rich was informed that Mr. C became
paralyzed and would not be able to paint for near future. Mr. C had a son Mr. K who was
still pursuing his studies and had not taken up his father’s profession yet?

Discuss in light of the Indian Contract Act, 18727

(i)  Can Mr. Rich ask Mr. Kto complete the artistic work in lieu of his father?

(ii)  Could Mr. Rich ask Mr. K for refund of money paid in advance to his father?
(6 Marks)

(B)

The paid — up Share Capital of AVS Private Limited is Rs. 1 crore, consisting of 8 lacs Equity
Shares of Rs. 10 each, fully paid — up and 2 lacs Cumulative Preference shares of 10 each,
fully paid — up. XYZ Private Limited and BCL Private Limited are holding 3 lacs Equity shares
and 1,50,000 Equity Shares respectively in AVS Private Limited. XYZ Private Limited and BCL
Private Limited are the subsidiaries of TSR Private Limited.

With reference to the provisions of the Companies Act, 2013, examine whether AVS Private
Limited is a subsidiary of TSR Private Limited?

(4 Marks)

QUESTION 2
(A)

Referring to the provisions of the Sale of Goods Act, 1930, state the circumstances under
which when goods are delivered to the buyer “on approval” or “on sale or return” or other
similar terms, the property therein passes to the buyer.

Ms. Preeti owned a motor car which she handed over to Mr. Joshi on sale or return basis.
After a week, Mr. Joshi pledged the motor car to Mr. Ganesh. Ms. Preeti now claims back
the motor car from Mr. Ganesh. Will she succeed ? Referring to the provisions of the sale of
Goods Act, 1930, decide and examine what recourse is available to Ms. Preeti.

(6 Marks)




(B)

Ram, Mohan and Gopal were partners in a firm. During the course of partnership, the firm
ordered Sunrise Ltd. to supply a machine to the firm. Before the machine was delivered,
Ram expired. The machine, however, was later delivered to the firm. Thereafter, the
remaining partners became insolvent and the firm failed to pay the price of machine to
Sunrise Ltd.

Explain with reasons :

(i) Whether Ram’s private estate is liable for the price of the machine purchased by the
firm ?
(ii) Against whom can the creditor obtain a decree for the recovery of the price ?

(4 Marks)

QUESTION 3
(A)

ABC Pvt. Ltd., is a Private Company having five members only. All the members of the
company were going by car to Mumbai in relation to some business. An accident took place
and all of them died. Answer with reasons, under the Companies Act, 2013 whether
existence of the company has also come to the end ?

(6 Marks)

(B)

State briefly the essential element of a contract of sale under the Sale of Goods Act, 1930.
Examine whether there should be an agreement between the parties in order to constitute
a sale under the said Act.

(4 Marks)

QUESTION 4
(A)

M/s XYZ & Associates, a partnership firm with X, Y, Z as senior partners were engaged
in the business of carpet manufacturing and exporting to foreign countries. On 25th
August, 2016, they inducted Mr. G, an expert in the field of carpet manufacturing as their

partner. On 10th January 2018, Mr. G was blamed for unauthorized activities and thus
expelled from the partnership by united approval of rest of the partners.

(i) Examine whether action by the partners was justified or not?

(ii) What should have the factors to be keptin mind prior expelling a partner from the
firm by other partners according to the provisions of the Indian Partnership Act,
1932?

(6 Marks)




(B)

Sohan induced Suraj to buy his motorcycle saying that it was in a very good condition. After
taking the motorcycle, Suraj complained that there were many defects in the motorcycle.
Sohan proposed to get it repaired and promised to pay 40% cost of repairs. After a few days,
the motorcycle did not work at all. Now Suraj wants to rescind the contract. Decide giving
reasons.

(4 Marks)

QUESTION 5
(A)

P sells by auction to Q a horse which P knows to be unsound. The horse appears to be sound
but P knows about the unsoundness of the horse. Is this contract valid in the following
circumstances :

(a) If P says nothing about the unsoundness of the horse to Q.
(b) If P says nothing about it to Q who is P’s daughter who has just come of age.
(c) If Q says to P “If you do not deny it, | shall assume that the horse is sound.” P says
nothing.
(5 Marks)

(B)

State the essential elements to incorporate a LLP ?

(5 Marks)




